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participants really behave,

Market microstructure is the study of the process and outcomes of
exchanging assets under explicit trading rules, With explicitly specified asset
trading mechanisms, optimal trading strategies for different classes of traders
are identified, and the properties of the resulting equilibrium price and
volume are examined, Its focus is on how markets actually work and market
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IEELES SRS The main goals for students 2 ABCDE
in this course is to develop a
fundamental knowledge of
how security trading is
conducted, how security
traders can minimize their
cost of trading, and of how
market makers can optimally
set prices and execute orders,
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Y 0002720 Introduction
100/02/21~ .

2 100/02/27 Chapter 4. Orders and order properties
100/02/28~

3 100/03/06 Chapter 5. Market structures
100/03/07~ _

4 100/03/13 Chapter 6. Order—driven markets
100/03/14~

51 J00/0a/20 | Chapter 13. Dealers
100/03/21~ _

o| 100/03/27 | Chapter 14. Bid/ask spreads
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Loosoaes | Chapter 24, Specialists
100/04/04~ ..
81 100/04/10 Chapter 10. Informed traders and market efficiency
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9 -
100/04/17 Mid—-term exam,
100/04/18~
10 .« .
100/04/94 Chapter 11. Order anticipators
100/04/25~
11 .
L00/05/0, | Chapter 18. Buy-side traders
100/05/02~
12 . . .
100/05/08 Chapter 19. Liquidity
100/05/09~ o .
131 1000515 | Chapter 21, Liquidity and transaction cost
measurement
100/05/16~ - .
14 0005/9; | Chapter 26. Competition with and among markets
100/05/23~ .
15 100/05/99 Chapter 27. Floor versus automated trading systems
100/05/30~
16
100/06/05 selected papers
100/06/06~
17
100/06/12 selected papers
1g| 100/06/13~ Final
100/06/19 | T &L exa.
o This is a seminar class. Students are requrired to read the material in
L advance and make presentation,
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Harris, L., 2003, Trading and Exchanges (New York: Oxford University
¥k h Press)
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