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Paul Krugman (1991), the Nobel Prize Winner in Economics in 2008,
developed the so-—called “the new economic geography to highlight the
phenomenon of industrial agglomeration resulting from the interaction of
increasing returns and transport cost. The core—periphery model
demonstrated how economic integration (such as EU, NAFTA and etc.) can
lead to a dramatic increase in the geographical concentration of industrial
production via a self-reinforcing, linkage—based agglomeration process.
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