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This course intends to discuss the functions, importance and specialness of
financial institutions from the perspective of risk management. In this
semester, we will introduce the concepts of interest rate risk, market risk,
(credit risk), and foreign exchange risk that financial institutions often face.
Moreover, we will also consider how to measure the above—mentioned risks,
and explain how to use derivatives such as futures and forwards, options
and swaps to hedge those alternative risks,
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