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3 credit hours (學分), elective course (選修)
Thursday: (9 am – 12 pm)  3 hours  T 505
節 次  2 3 4
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Tentative Weekly Schedule: (CLASS MEETS EACH THURSDAY)
Week 1      02/19/2009   Introduction to the Class
Week 2      03/26/2009   Macroeconomics, GDP, Income and Prices 
Week 3      03/05/2009   Simple Keynesian Theory of Income Determination
Week 4      03/12/2009   Simple Keynesian Theory of Income Determination
Week 5      03/19/2009   The IS-LM Model of Goods and Money Markets
Week 6      03/26/2009   The IS-LM Model of Goods and Money Markets
Week 7      04/02/2009   Monetary and Fiscal Policy – Government Budget Analysis
Week 8      04/09/2009   Monetary and Fiscal Policy – Government Budget Analysis
Week 9      04/16/2009   Monetary and Fiscal Policy – Government Budget Analysis
Week 10      04/20/2009 ~ 04/24/2009   Midterm Exam Week  (40% of Course Grade)
Week 11    04/30/2009   International Trade, Exchange Rates, and Policy
Week 12    05/07/2009   International Trade, Exchange Rates, and Policy
Week 13    05/14/2009   AS-AD Self-Correcting Economy
Week 14    05/21/2009   AS-AD Self-Correcting Economy
Week 15    05/28/2009   The Issue of Wages and Productivity
Week 16    06/04/2009   The Issue of Wages and Productivity 
Week 17    06/11/2009   Summation of the Course
Week 18    06/15/2009 ~ 06/21/2009   Final Exam Week (60% of Course Grade) 
This course looks at recent US economic performance through the prism of standard macroeconomic theory.  There will be a strong focus on major economic events in US economic history, as well as an explanation of important current problems with the US economy and policy.  Attendance will be taken.  

Text: (Required)  Macroeconomics, 10th edition Robert J. Gordon, Addison, Wesley, Longman 2006
Additional Readings on the US Economy

-----------------------------------------

Macroeconomics, GDP, Income and Prices

     (1)   Chapter 1, “What is Macroeconomics?” and Chapter 2, “ The Measurement  Income, Prices, and Unemployment”,  Macroeconomics, 10th edition Robert J. Gordon, Addison, Wesley, Longman 2003  (required reading ) 

     (2)   The Economic Report of the President, 2008 (about 12MB)

     http://www.gpoaccess.gov/eop/2008/2008_erp.pdf
     (3)    On the Accuracy of Economic Observations, Oskar Morgenstern, 2nd ed., Princeton University Press, 1991. 

     (4)  Highlights of the US Economy from the Bureau of Economic Analysis

     http://www.bea.gov/newsreleases/glance.htm
Simple Keynesian Theory of Income Determination

    (1)  Chapter 3  p.57- p. 72, “Spending, Income, and Interest Rates”,  Macroeconomics, 10th edition Robert J. Gordon, Addison, Wesley, Longman 2003  (required reading )
     (2)  Chapter 9,  “Aggregate Demand”  The Macro Economy Today, Bradley Schiller, McGraw-Hill, 2008.  (This is an excellent principles text at a very elementary level which emphasizes public policy and social problems.  I have met the author who is a professor at the American University in Washington. He is an outstanding writer and an interesting person – very policy oriented.  His books are available at zinio.com in the textbook section, and can be downloaded to your computer for a price.)

     http://www.zinio.com/offer?issn=0073287113&of=MHHE01
     (3)  Chapter 5, Section 2, p. 201,  “Traditional Keynesian Theories of Fluctuations”,  Advanced Macroeconomics, David Romer, McGraw-Hill International Editions, 1996. 

    (4)   “The Keynesian Counterrevolution: A Theoretical Appraisal” Robert Clower, in The Theory of Interest Rates, Hahn, F.H. and F.P.R. Brechling, 1965. 

     (5)  The General Theory of Employment, Interest, and Money, J.M. Keynes, London: Macmillan, 1936.  (The most famous economics book ever written)

The IS-LM Model of Goods and Money Markets

     (1)  Chapter 3, p. 73 – p. 126,  “Spending, Income, and Interest Rates”,  Macroeconomics, 10th edition Robert J. Gordon, Addison, Wesley, Longman 2003  (required reading )
     (2)    “Mr. Keynes and the ‘Classics’ – A Suggested Interpretation ” J.R. Hicks, Econometrica, 5, April, 147-59, 1937.   (One of the true classics in macroeconomics – this came out shortly after the publication of Keynes’ General Theory). 

     (3)  "IS-LM: An Explanation", John Hicks,  Journal of Post Keynesian Economics, v. 3: 139-155, 1980. 

     (4)  “ Keynesian Macroeconomics without the LM Curve”, David Roemer, Journal of Economic Perspectives, vol. 14, No. 2, Spring 2000.  

     http://www.cfeps.org/ss2008/ss08r/palley/Romer2000.pdf   

Monetary and Fiscal Policy – Government Budget Analysis

     (1)   Chapter 4,   “Monetary and Fiscal Policy in the IS-LM Model”,  Macroeconomics, 10th  edition Robert J. Gordon, Addison, Wesley,  Longman 2003  (required reading )
      (2)  Chapter 2, “Monetary Policy”,  M. Mussa,  Paul Volcker, and James Tobin,  American Economic Policy in the 1980’s, edited by Martin Feldstein, NBER, University of Chicago Press. 

     (3)  “The Role of Monetary Policy” Milton Friedman, American Economic Review, 58, no.1, March 1968.

     (4)  “The Monetarist Controversy, or Should We Forsake Stabilization Policies?”,  Franco Modigliani, American Economic Review, 67 March 1977. 
     (5) “After Keynesian Macroeonomics”, Robert Lucas Jr. and Thomas J. Sargent, Federal Reserve Bank of Minneapolis Quarterly Review, vol. 3, No. 2, 1979. 
     (6)  “Recent Developments in Macroeconomics”, Stanley Fischer, Economic Journal, vol. 98, June, 1988. 
     (7)  Chapter 6,  “Microeconomic Foundations of Incomplete Adjustment”, David Romer, Advanced Macroeconomics, McGraw-Hill, 1996. 

National, Saving, the Government Budget, Foreign Borrowing, and the Twin Deficits

     (1)   Chapter 5,   “National, Saving, the Government Budget, Foreign Borrowing, and the Twin Deficits”,  Macroeconomics, 10th  edition Robert J. Gordon, Addison, Wesley,  Longman 2003  (required reading ).

     (2)  Chapter 4, “Budget Policy”, J. Poterba, D. Stockman, and C. Schultze,  American Economic Policy in the 1980’s, edited by Martin Feldstein, NBER, University of Chicago Press. 

     (3)  Chapter 3, “On the Current Account Deficit”, The Economic Report of the President 2008 .

International Trade, Exchange Rates, and Policy

     (1)   Chapter 6,   “International Trade, Exchange Rates, and Policy”,  Macroeconomics, 10th  edition Robert J. Gordon, Addison, Wesley,  Longman 2003  (required reading ).

     (2)  )  Chapter 5 “Exchange Policy”, J. Frankel, C Fred Bergsten, and M.Mussa,  and Chapter 10 “Trade Policy”, J. David Richardson, Lionel H. Olmer, and Paula Stern, American Economic Policy in the 1980’s, edited by Martin Feldstein, NBER, University of Chicago Press. 

     (3)   Chapter 7, “Currency Markets and Exchange Rates”, The Economic Report of the President 2007. 

     (4)  “The J-curve”, see Balance of trade model, on Wikipedia 

       http://en.wikipedia.org/wiki/J_curve
AS-AD Self-Correcting Economy

     (1)   Chapter 7,   “Aggregate Demand, Aggregate Supply, and the Self-Correcting Economy”,  Macroeconomics, 10th  edition Robert J. Gordon, Addison, Wesley,  Longman 2003  (required reading )
     (2)   Chapter 7, “The Great Contraction, 1929-1933” Milton Friedman and Anna Schwartz, A Monetary History of the United States, 1867-1960. NBER, Princeton University, 1963.  (A classic conservative view of the failure of the US economy to recover and the responsibility of the Federal Reserve).  

     (3)  On Keynesian Economics and the Economics of Keynes, Axel Leijonhufvud, Oxford University Press, 9th edition, 1982.  (A very complicated treatise on Keynesian economic theory – dealing with what Keynes really meant, rather than what his followers said he meant).

The Issue of Wages and Productivity

       (1)   Chapter 11,  Section 2   “How the Real Wage is Related to Productivity”,  Macroeconomics, 10th  edition Robert J. Gordon, Addison, Wesley,  Longman 2003  (required reading )
      (2)   Chapter 2, “Taxes Regulation, and Growth”, Paul Krugman, Peddling Prosperity, W.W. Norton and Company, 1994

      (3)   “Trade, Jobs, and Wages” Paul Krugman, Scientific American, April 1994.

Real Economic Growth 

      (1)   Chapter 10,   “The Theory of Economic Growth”,  Macroeconomics, 10th  edition Robert J. Gordon, Addison, Wesley,  Longman 2003  (required reading )
     (2)  Growth Theory: An Exposition, Robert M. Solow, Oxford University Press, 1987.   (An exposition from the master himself). 

       (3)  Economic Growth, Robert Barro and Xavier Sala-I-Martin, McGraw-Hill International Editions, 1995. 

