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Syllabus
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	Instructor
	F. VARGA
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	4th year students
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	530
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	1
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Texts:
· Laurence S. COPELAND. (2005). Exchange Rates and International Finance, Fourth Edition, Prentice Hall
· Michael H. MOFFETT, Arthur I. STONEHILL and David K. EITEMAN. (2008). Fundamentals of Multinational Finance, Third Edition, Addison Wesley

· Materials given during the courses
· Students have to bring a financial or scientific calculator when attending the courses.

Description:
International finance is one of the growth areas of the finance and economics curricula. Today’s financial markets are truly global, and without some background in international finance, one cannot fully understand current developments.
The purpose of this course is to provide a comprehensive overview of this subject, and it will be based on two tenets: emphasis on the basics and emphasis on a practical perspective (exercises and study cases).
After an introduction to the international monetary system, we will see the foreign exchange market and the balance of payments, along with the exchange rate determination theory.
Since international transactions involve foreign exchange risk, we will also introduce the tools used by agents (firms, banks, central banks…) to evaluate and cover their exposure (present and future).
In view to put in practice the understanding of international financial news, each session will begin by a quick review of the current situation and the key events or news.
Students will have to prepare their own review to allow a general discussion during the course.

General outline:
· General introduction of the course: framework, data and news sources, content of the review

· International Monetary System: past and present arrangements

· Framework of the Foreign Exchange Market

· Financial Markets Instruments

· Foreign Exchange Risk and Exposure
· Exchange Rates and Interest Parity Theory

· Exchange Rates and Purchasing Power Parity
· Balance of Payments

· International Capital Structure and Cost of Capital

Goals:
· Understand the international financial news, along with its implications
· Understand the foreign exchange market and its instruments

· Understand how agents and countries are affected by international transactions

Evaluation:
· Participation:


35%

· Study case and homework:
35%

· Final exam:


30%
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