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Objective: This one-year course is intended to give students an overall picture of how the open macro-economy works. Students are supposed to be able to read and understand the news and some journal articles after one-year training.  Second semester the focus of the course will be on open economy macroeconomics and policy analysis. 
Grade: Attendance (50%), one midterm exam (25%), and one final exam (25%).
Textbook: International Monetary and Financial Economics (3rd edition) by Daniels and Vanhoose (雙葉). 
Outline:
Part I.  International Payments and Exchange
Ch1. Keeping up with a changing world- trade flows, capital flows, and the balance of payments

    How important is the global market for goods and services?

    How important are the international monetary and financial markets?

    What is country’s balance of payments and what does this measure?

    What does it mean for a country to be a net debtor or net creditor?

    What is the relationship between a nation’s current account balance and its capital account?

Ch2. The market for foreign exchange
     What is the foreign exchange market?

     What does it mean when a currency has appreciated or depreciated?

     How is the general value of a currency measure?

     What is foreign exchange arbitrage?

What determines the value of a currency?
What is purchasing power parity, and is it useful as a guide to movements in exchange rates?

Part II. International Financial Instruments, Markets, and Institutions

Ch4.  The Forward currency market and international financial arbitrage

      What is foreign exchange risk?

      What is the forward currency market, and how are forward exchange rates determined?

      What is covered interest parity?

      What is uncovered interest parity?

      What is foreign exchange market efficiency?

      What are the international financial markets?

Ch6. International banking, central banks, and supranational financial policymaking institutions 
    What accounts for international financial intermediation, and how do national banking systems differ?
    What are the world’s major payment systems, how do the risks that arise in national financial and banking systems contribute to the potential for financial instability and crisis?

   What objectives do national banking regulators seek to achieve, and how do they implement that regulations?
   What are the two most important supranational financial policymaking institutions, and what are their functions in the international financial system?
Ch7. The international financial architecture and emerging economies
    What are the most important developments in the recent evolution of global capital markets?

    What is the relationship between capital allocations and economic growth, and what is the role of financial intermediaries in this relationship?

    What is the difference between portfolio capital flows and foreign direct investment, and what role did these types of capital flows play in recent financial crisis?

     What type of exchange rate regime is most appropriate for emerging economies?

Part III. Exchange Rate and Balance of Payments Determination

Ch8. Traditional approaches to balance-of-payments and exchange-rate determination

Ch9. Monetary and portfolio approaches to balance-of-payments and exchange rate determination 

