Instructor: Yi-Chen Lin

Office hour: Thursday 12-13PM, B922

Financial Economics

The focus of this course is on the policy and economic environment of firms with particular emphasis on economic variables such as GNP, inflation, interest rates, exchange rates, financial crises, and international trade.  We will go over theories and the basic tools of macroeconomic management.  Then we will present and discuss historical episodes, national economic development strategies and financial and currency crises in emerging markets.  A large part of the discussions are based on cases. 

Readings:

1. Philip King and Sharmila King, “International Economics and International Economic Policy: A reader”, Fourth Edition, 2004. 
2. Blanchard, “Macroeconomics”, 2002.

Grade:

Ten oral presentations, STATA, TSP, exercises, and in-class quizzes (10% each).
Reading List:
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2. Importers, Exporters, and Multinationals: A Portrait of Firms in the U.S. that Trade Goods, Andrew B., Stephen Redding, and Peter K. Schott (May 2007).
3. Firm Structure, Multinationals, and Manufacturing Plant Deaths Bernard, Andrew B.; Jensen, J. Bradford; Review of Economics and Statistics, May 2007, v. 89, iss. 2, pp. 193-204.

4. Comparative Advantage and Heterogeneous Firms, Bernard, Andrew B.; Redding, Stephen J.; Schott, Peter K.; Review of Economic Studies, January 2007, v. 74, iss. 1, pp. 31-66.
5. Trade Costs, Firms and Productivity, Bernard, Andrew B.; Jensen, J. Bradford; Schott, Peter K.; Journal of Monetary Economics, July 2006, v. 53, iss. 5, pp. 917-37.
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12. "Fear" and Offshoring: The Scope and Potential Impact of Imports and Exports of Services, , Peterson Institute POLICY BRIEF 08-1, by J. Bradford Jensen and Lori G. Kletzer, 2008.
13. Tradable Services: Understanding the Scope and Impact of Services Outsourcing, by J. Bradford Jensen and Lori G. Kletzer, WORKING PAPER 05-9, Peterson Institute.

14. This is Bangalore Calling: Hang Up or Speed Dial? What Technology-Enable International Trade in Services Means for the US Economy January 15, Federal reserve bank of Cleveland, 2005.
15. Trade Liberalisation and Export Variety: A Comparison of Mexico and China Feenstra, Robert C.; Kee, Hiau Looi; World Economy, January 2007, v. 30, iss. 1, pp. 5-21.
16. China's Exports and Employment Feenstra, Robert C.; Hong, Chang; 2007, National Bureau of Economic Research, Inc, NBER Working Papers: 13552.
17. Estimating real production and expenditures across nations : a proposal for improving the Penn World Tables Feenstra, Robert C.; Heston, Alan; Timmer, Marcel P.; Deng, Haiyan; 2007, The World Bank, Policy Research Working Paper Series: 4166.
18. Intermediaries in Entrepôt Trade: Hong Kong Re-Exports of Chinese Goods, Journal of Economics & Managements Strategy, 13(1), Spring 2004, 3-35, Robert Feenstra and Gordon H. Hanson (with Appendix).
19. Outsourcing and Volatility Bergin, Paul R.; Feenstra, Robert C.; Hanson, Gordon H.; 2007, National Bureau of Economic Research, Inc, NBER Working Papers: 13144.
20. Pass-through of Exchange Rates and Competition Between Floaters and Fixers Bergin, Paul R.; Feenstra, Robert C.; 2007, National Bureau of Economic Research, Inc, NBER Working Papers: 13620.
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23. Ownership and Control in Outsourcing to China: Estimating the Property-Rights Theory of the Firm Feenstra, Robert C.; Hanson, Gordon H.; Quarterly Journal of Economics, May 2005, v. 120, iss. 2, pp. 729-61.
24. Trade and Foreign Direct Investment in China: A Political Economy Approach Branstetter, Lee G.; Feenstra, Robert C.; Journal of International Economics, December 2002, v. 58, iss. 2, pp. 335-58.
25. Border Effects and the Gravity Equation: Consistent Methods for Estimation Feenstra, Robert C.; Scottish Journal of Political Economy, December 2002, v. 49, iss. 5, pp. 491-506.

26. Chaebol and Catastrophe: A New View of the Korean Business Groups and Their Role in the Financial Crisis Feenstra, Robert C.; Hamilton, Gary G.; Lim, Eun Mie; Asian Economic Papers, Spring 2002, v. 1, iss. 2, pp. 1-45.

27. Using the Gravity Equation to Differentiate among Alternative Theories of Trade Feenstra, Robert C.; Markusen, James R.; Rose, Andrew K.; Canadian Journal of Economics, May 2001, v. 34, iss. 2, pp. 430-47.

28. The Impact of Outsourcing and High-Technology Capital on Wages: Estimates for the U.S., 1972-1990, Revised September 1998, with Gordon H. Hanson.  Published in Quarterly Journal of Economics, August 1999, 114(3), 907-940 

29. Putting Things in Order: Patterns of Trade Dynamics and Growth, April 1997, with Andrew K. Rose.  Published in Review of Economics and Statistics, 82(3), August 2000, 369-382. 

30. Testing Endogenous Growth in South Korea and Taiwan, Revised August 1998, with Dorsati Madani, Tzu-Han Yang and Chi-Yuan Liang.  Published in Journal of Development Economics, 60, 1999, 317-341. 
(to be continued)
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