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This course is designed for graduate students who are interested in monetary economics.  The topics covered in this course include: how financial intermediaries (banks) affect the economic growth (in the long run) and economic fluctuations (in the short run); whether banks play an independent role in the transmission mechanism of monetary policy; how the establishment of bank holding companies and mergers of banks affect corporate finance and monetary mechanism; how Basel II affects bank’s decision of liability and asset management, and so on.         
Final Grade: Final grade will be determined by Homework Assignments (100%).
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Outline:
Part I. The Role of Financial Intermediaries (Banks) and financial markets in the economy

1.  Long-Run Economic Growth: Finance and Economic Growth

1.1. How finance development affects economic growth?

1.2. How financial structure (bank-based vs. market-based) affects economic growth?

1.3. How legal systems affect economic growth? 
1.4. How financial development affects income equality?

1.5. How financial development affects convergence hypothesis?

1.6. How financial development affects trade?

2. Short-Run Economic Fluctuations: Finance and Business Cycles
2.1. How financial development affects business cycles?
2.2. Financial development and Monetary Policy Transmission Mechanism

3. Financial Globalization and economic growth and fluctuations
4. Capital requirements and Business cycles

Part II.  Introduction to Macroeconometrics
1. Panel data analysis
-fixed effect model

-random effect model

-IV model

-GMM

2.  Quantile regression models 

3.  Vector Autoregressions, Unit Roots, and Cointegration

