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Purposes of this course:

Banks are the principal players in the financial market.  Since the early in the eighties, banking has grown rapidly in scale and scope, developing a diverse range of services and activities, driven by competition, globalization, technology and deregulation.  As such, the traditional portfolio approach cannot be sufficient to cover all of the behavioral modes of banking operation.  This is because a bank can be further treated as a firm rather than an investor under the environment of this wave of deregulation in 1980s.  The primary purpose of the course is to integrate the risk considerations of portfolio-theoretic approach with market conditions (structure-conduct-performance), of the firm-theoretic approach.
Contents of this course:

Part I: Productive firm vs. financial firm

Part II: Important concepts on linear-form objective, expected-utility-form objective, Black-Scholes-form objective

Part III: S-C-P paradigm in the theory of banking 

Part IV: Microeconomics in banking

Part V: Management in banking  

Part VI: Future of the banking industry
Textbooks:

Spellman, L. (1982) The Depository Firm and Industry, London: Academic Inc.

Fraser, D., B. Gup, and J. Kolari (1996) Commercial Banking, MN: West Publishing Company.

Sinkey, J. (1992) Commercial Bank Financial Management in the Financial-Service Industry, New York: MacMillan Publish Company. 

Other references (articles) will be assigned in the class.

Evaluation:
Mid-term report: 20%

Final report: 30%

Class Participation: 50%

