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Derivative securities have become ubiquitous in today's financial world. This
course is an introduction to this field, and focuses in three particular classes
of these securities: futures, forwards, and options. The objective is to
understand (a) the role that can be played by derivatives securities in the
management of risk, and (b) the general principals underlying the valuation
and the hedging of derivative securities,
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The role played by derivatives in the management of
risk,
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The general principals underlying the valuation and
the hedging of derivative securities,
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AR EIE The basic concepts and paper reading scoring standards will be explained in

detail in class and announced in iclass.
One or two teams will be assigned to read each article,
30% of final evaluation = final self-selected report
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Futures, Options, and Swaps, Kolb/Overdahl
Options, Futures, and Other Derivatives, Hull
Fundamentals of Futures and Options Markets, Hull
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