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We discuss the the concept of investment, types of securities traded in
markets, and explain how and where securities are

traded. This course also contains portfolio theory, risk —return trade-—off, the
capital asset pricing model and multifactor descriptions of risk and the
arbitrage pricing theory the efficient market hypothesis, the behavioral
critique of market rationality,the process of investment decision and
performance valuation,
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1. Foundations of portfolio theory — Markowitz (Journal of finance Vol, 46
Is. 2-1991) 2. William F Sharpe - 1964 - Capital Asset Prices — A Theory
Of Market Equilibrium Under Conditions Of Risk — The Journal Of Finance
2. William F Sharpe - 1964 - Capital Asset Prices — A Theory Of Market
Equilibrium Under Conditions Of Risk — The Journal Of Finance

3. Fama, Eugene F, 1991, Efficient Capital Markets II, Journal of Finance 46,
1575-1617,

4., Hong, Harrison, and Jeremy C, Stein, 1999, A Unified Theory of
Underreaction, Momentum Trading and Overreaction in Asset Markets, Journal
of Finance 54, 2143-2184,
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