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Financial accounting focuses on reporting financial information to external
parties such as investors, governmental agencies, banks, and suppliers, based
on Generally Accepted Accounting Principles (GAAP). The most important
way financial accounting information affects managers' decisions and actions
is through compensation, which is often, in part, based on numbers in
financial statements.
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1. B IEER L.Realizing the steps of the accounting cycle.
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4 Reporting and analysis of financial statements,
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