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The course emphasizes basic economic theory of uncertainty and information.
The first semester considers simplified decision theory, expected utility
function, attitude toward risk, and state—preference approach. The second
semester focuses on issues surrounding portfolio theory, the value of
information, asymmetric information, signaling theory, and game theory.
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1. McKenna (1986) The Economics of Uncertainty

2. Biswas (1997) Decision—making under Uncertainty

3. Hey (1979) Uncertainty in Microeconomics (4 ZE#1#p)

4. Gravelle & Rees (1992) Microeconomics, ch.19-22 (X §13)
5. Borch®, T8 &% (1971) F#ELBRRKESE (EXEREIT)
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